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CHAIRMAN’S REVIEWS

has been audited and we look forward to improving
our performance in the years ahead.
Since the new Board was appointed in April 2013
and the appointment of the new General Manager in
January 2014, we want to ensure that we maintain
a high level of performance through-out and in so
doing we meet the expectations by the government
and our stakeholders.
The key highlights for 2014 were:
(i)
The National Maritime Safety Authority (NMSA)
was established by an Act of Parliament in 2003. Its
purpose is to regulate the maritime safety standards,
coordinate Search and Rescue operations and control
ship sourced marine pollution in PNG waters.
The Authority is therefore mandated to undertake
the Government’s regulatory functions and meet
expectations from the shipping industry, its customers
and coastal communities for a safe, efficient and
environmentally responsible shipping sector.
This is crucial to our country’s social and economic
development. A safer and more efficient shipping
sector will better serve traders and coastal
communities alike, saving lives, reducing transport
costs, and improving access for people in isolated
regions who otherwise miss out on opportunities in
the wider economy.
This report has been prepared and will be presented
to the Minister for tabling in Parliament pursuant to
Section 18 of the NMSA Act 2003

Gazettal of the new pricing policy and
preparation of the implementation of new
pricing  policy,
(ii) Certification of the five Marine Pollution Act
(iii) Certification of the Small Craft Act
(iv) Preparation of the new five year Corporate Plan
2015-2019 and
(v) Preparation of the Authority’s new Board
Charter to be implemented in 2015.
On behalf of the Board, I wish to extend   our
appreciation  to the management and staff of NMSA
and all our stakeholders who have contributed to the
NMSA’s success to date.
I certainly look forward to  working with an effective
team to focus on ensuring stronger partnership and
networking with all our stakeholders in the years
ahead.

––––––––––––––––––––
Mr. Peter Humphreys, CBE
CHAIRMAN

As Chairman, I am deeply honoured, on behalf of
the Board to present the  2014 Annual Report which
briefly   covers the Authority and its governance
structure   which depicts the responsibilities of   the
board and the management of NMSA.
The key achievements are highlighted under  the two
divisions namely the Operations and the Corporate
Services.  The Financial Report for the 2014 fiscal year
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GENERAL MANAGER/CEO’S REVIEW

Perhaps the significant achievement would be the
enactment of the new pricing policy regime. This new
fee structure is a change from the previous one which
was based on Length Overall (LOA) to Gross Tonnage of a
vessel. The new fee structure is anticipated to enable the
organisation to be better placed to sustain its operations
to deliver its mandate.
The presence of the NMSA in the provinces has also been
recognized. Work has commenced in 2014 to refurbish
the provincial offices and resourcing them.

The management is pleased with its performance in
2014. Amongst others, the emphasis was on building
capacity and systems & processes.  These are essential
to build a sustainable model to enable the organisation
deliver its mandate.
Much has been achieved and we acknowledge that there
is scope for improvement.
Management had undertaken few notable initiatives in
2014.
The Corporate Plan for the organisation was reviewed
and new one developed for the period 2015-2018.
This enabled the organisation to institute strategic
interventions to align core functionaries to position the
Authority to better deliver services to its stakeholders.  The
key areas enhanced include strengthening of compliance
and enforcement regime; strengthen integrity of
administrative and financial systems and processes;
institute 24/7 manning of the maritime search and
rescue coordination centre; review and enact several key
principal legislations; recruit additional Ship Inspectors,
establish Graduate Development Program; review terms
and conditions of employment; encourage dialogue and
consultation with the Industry, Implementation of Small
Craft Act;  Commencement of the Maritime Waterways
Safety Project; Assuming full carriage of the Coastal
Radio Stations responsibilities previously co-managed
with PNG Telikom; Construct and commissioning of the 3
Coastal Monitoring Stations located at Jomard, St George
Strait and Tuam Island.
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Building capacity of our human resources is a critical
component to the success of NMSA to deliver its mandate.
In 2014 the Graduate Development Program was initiated
for the first time in which five young university graduates
have been recruited.
There have been challenges during the year. We could
have achieved more if we had the funds and manpower.
With the introduction of the new pricing regime, we
anticipate to do relatively better in 2015.
Our legislations have been an impediment to some of the
things we want to pursue because they are out-dated
or yet to be enacted. We’re working on up-dating the
legislations and enacting new ones.
I am satisfied with the performance of NMSA in 2014. This
is attributed to the tireless efforts of the management
team and the rest of the staff. The continuous support of
the board is also acknowledged without which we could
not have achieved what we have.
Our stakeholders’ efforts and cooperation are also worth
mentioning as they too continue to appraise and add
value to our output and performance.
I look forward to an effective collaboration with everyone
in years ahead.

––––––––––––––––––––
Mr. Paul Unas
GENERAL MANAGER/CEO
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KEY MILESTONES AND FINANCIAL HIGHLIGHTS

Key Outputs and Achievements for the Year
The key milestones achieved during 2014 were as follows:
✓
✓
✓
✓
✓
✓

Preparation of the NMSA Corporate Plan 2015 – 2019
Implementation of the new Pricing Policy
Certification of five Marine Pollution Acts
Small Craft Act 2011
Re-strategizing how NMSA conducts business, and
Effective participation of NMSA Board in providing guidance to the management.

Financial Performance Trend
As shown in the chart below, the average revenue over the last two years is K31.3 million whilst the average net
surplus for the corresponding period is K4.7million.
The average total asset for 2013 and 2014 is K38.6 million whilst the average net asset is K30.8 million.
Despite limited resources and GoPNG funding, NMSA has been able to undertake its basic core mandates under
the NMSA Act 2003.
Financial Performance Trend (2013 - 2014)
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KEY MILESTONES AND FINANCIAL HIGHLIGHTS

Revenue
The total revenue for 2014 was K29.9 million with 51% of the revenue collected from Navigational aids
contribution levy as shown in the graph below. This is 8% lower than the revenue reported in 2013. In 2014, the
government reduced its funding allocation to NMSA contributing to the reduction on revenue

Revenue Analysis 2014
1%

0%

1%

2%

Navigational Aids Contribution Levy
7%

Regulatory Levy
National Government Grant

11%

Other Income
51%
27%

Donor Funding
Oil Pollution Levy
Vessel Registration
Sale of National Chart

   Total revenue for 2014 was K29.9 million.
   This was 8 % lower than 2013 due to less GoPNG funding.
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KEY MILESTONES AND FINANCIAL HIGHLIGHTS

The net surplus for 2014 is K3.4 million compared to K5.9 million reported in 2013. The 41% reduction in net
surplus is due to the government reducing its funding allocation in 2014.
Expenditure
✓ The total expenditure incurred in 2014 is K26.5 million. The main areas of expenditure as depicted in the
2014 Expense
✓ Analysis chart below:
✓ Navigational Aids maintenance – 34%
✓ Salary and wages – 30%
✓ General administration cost – 28%, and
✓ Depreciation at 8%

Year 2014 Expenditure Analysis

8%

Salaries and Wages
30%
28%

Navigation Aid Maintenance
General Administration
Depreciation

34%

   Total expenses for 2014 was K26.5 million.
   This was 8 % lower than 2013 due to less GoPNG funding
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SECTION A:
NMSA’s Overview
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Branded NMSA Boat at Yacht Club, Port Moresby
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NMSA’S OVERVIEW

Compliance and commitment
We are compliant and committed towards these key
responsibilities:
■ Registration of seafarers
■ Registration of ships
■ Maintaining, updating and supplying the PNG
chart portfolio and nautical publications
■ Quality control of seafarer qualification
■ Enforcing wreck removal
■ Prosecuting infringement of PNG maritime laws
■ Continuously reviewing legislations and relevant
policies
■ Ensuring search and rescue operations are instigated
■ Establishing and refurbishing navigational aids
■ Monitoring navigational aids through program
maintenance
■ Investigating all maritime incidents, accidents and
casualties

■ Ensuring environmental marine pollution response,
and
■ Monitoring safety of ships through Flag State Control
and Port State Control.
Growing presence in the Country
NMSA as a growing organization has expanded its
presence from Port Moresby to six other branches
(field offices) in the country.
These locations are:
1. Alotau, Milne Bay Province
2. Kimbe, West New Britain Province
3. Kokopo, East New Britain Province
4. Lae , Morobe Province
5. Madang, Madang Province, and
6. Vanimo, Sandaun Province
Refer to the map below for the branch locations.

Vanimo

Rabaul
Kimbe

Madang

Lae

Port Moresby
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ENSURING SAFETY IN PNG WATERS

Our purpose is to raise standards of maritime safety,
coordinate search and rescue operations and control
marine pollution in Papua New Guinea (PNG) waters.
We strive to ensure a safe maritime industry in PNG
that contributes to the greatest extent possible, to the
long term economic development of our country.
As a maritime regulator, we set maritime safety
regulations in line with international best practice
and ensure compliance in PNG.
As a self- funded, non-profit statutory authority,
NMSA is  able to undertake the government regulatory
functions and meet expectations of the shipping
industry, its customers and coastal communities for
a safe, efficient and environmentally responsible
shipping sector.
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STRATEGIC OVERVIEW

Strategic Overview
Vision
To be a leading maritime regulator.
Mission
We take pride in being our nation’s maritime regulator for safety, search and rescue coordination and pollution
prevention.
Corporate Values
Our corporate values describe the philosophy that underpins our actions. We are:
Safety led
Inclusive and
collaborative
Performance and
service oriented

■ Safety is our priority
■ Together we are stronger
■ Commitment to serve

Dynamic and
talent driven

■ Our skilled workforce

Ethical, fair,,
transparent and
accountable

■ Responsible and respectful

In line with our vision and mission, we have identified the following strategic themes through our strategic
planning process:
■
■
■
■
■
■
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Transforming to better deliver our mandate and respond to stakeholder needs
An agile and sustainable funding model to cater for our evolving organisation
An engaged and high performing workplace delivering on our mandate
Collaborative and rewarding partnerships with our stakeholders
A best in class maritime safety regulatory operation and search and rescue coordination, and
A leader in the prevention of maritime pollution.
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STRATEGIC OVERVIEW

Strategic Overview
These strategic themes enable us to continue building on our success and navigate our organisation to achieve
our desired goals and outcomes.
NMSA’S core responsibilities
As the country’s maritime regulator, the three core responsibilities of NMSA are:
Ensuring a cleaner
marine environment

■ Prevent and control ship-sourced maritime 		
pollution in PNG waters

Complying to safety
standards

■ Ensuring maritime safety through effective
regulation and implementation of maritime
safety standards

Saving lives at sea

■ Coordinate search and rescue 		
operations

WE ALIGN WITH THE GOVERNMENT’S NATIONAL PLAN TO ACHIEVE VISION 2050

Development Strategic
Plan 2010-2030
Medium Term Development
Plan 2011 - 2015

National Transport Strategy
2014-2030

Vision 2050
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SECTION B:
Corporate Governance
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CORPORATE GOVERNANCE

Corporate Governance Statement

•

The Board of NMSA is committed to adopting and
implementing good corporate governance across
the operations of the organisation and meeting the
expectations of its stakeholders.

Equipping staff with knowledge, skills and
resources needed to carry out their tasks
effectively

•

The NMSA believes that it will achieve this commitment
through efficiency, transparency, accountability and
sustainability. This is further specified in the following
areas:

Collaborating with international
agencies, national, provincial
and local governments and coastal
communities, and

•

Keeping the public, industry and
the government fully informed of the
organisation’s activities.

•

Maintaining full cost recovery,
controlling costs and ensuring
efficient and effective management
reporting

The NMSA’s corporate governance at the national level
is set out in the diagram below:

NMSA Corporate Governance Framework
MANANGEMENT
• Accounts to the Board

BOARD
• Accountable to
the Minister for
Transport and
Infrastructure
• Delegate to the
Management

MINISTER FOR
TRANSPORT AND
INFRASTRUCTURE

NATIONAL
PARLIAMENT

• Oversight through
reporting

• Oversight through
reporting

• Delegate to the
Board

• Delegate to the
Minister for
Transport and
Infrastructure

• Obtain assurance
from external
auditors
• Obtain independent
advice
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CORPORATE GOVERNANCE

The role of the Board
At NMSA, the role of the Board is clearly distinguished
from the role of the management through the Board
charter. Details of the Board charter can be found on
the NMSA website www.nmsa.gov.pg

c) Reviewing, monitoring and assessing the
management’s  performance against corporate plans,
operational plans as well as approving the annual
budgets and financial statements
d) Ensuring that adequate systems of internal control
exist and are appropriately monitored for compliance

The Board is responsible for the performance and
governance of the Authority while the management
is responsible for implementing the Board’s objectives
and day-to-day activities of the Authority.
The role of the Board includes:

e) Ensuring that the assets of the Authority are
adequate and effectively utilized to achieve the
objectives of the organisation

•

f) Selecting the General Manager/CEO, determining
the conditions of the CEO’s performance and reviewing
the CEO’s performance

•
•
•
•

Overseeing and directing NMSA’s
management in achieving the goals
and objectives of the organisation
Accountable to the stakeholders for
the proper conduct of the NMSA
Ensuring  effective reporting on the
organisation’s corporate governance
Ensuring high standard of behaviour
and accountability, and
Managing the Authority’s business
and affairs.

Board responsibilities
The Board of NMSA has the final responsibility of
managing the organisation’s business and affairs. The
Board does this through:

g) Ensuring significant business risks are identified and
appropriately managed by establishing appropriate
Board sub-committees
j) Reviewing and monitoring risk management and
internal compliance and control with the guidance of
the Board sub-committees
j) Ensuring timely and effective reporting to the
Minister for Transport & Infrastructure of all matters
including annual reports and corporate plans
Reviewing and approving all major policies, and
k) Overseeing the performance of the Board subcommittees.

a) Considering and determining the strategic direction,
objective and goals of the Authority in conjunction
with the management
b) Adopting corporate plans, annual operational plans
and budgets
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THE BOARD

Mr Peter Humphreys, CBE
CHAIRMAN

Mr Roy Mumu, OBE
TRANSPORT  AND
INFRASTRUCTURE SECTOR.

Mr Paul M. Unas
GENERAL MANAGER/CEO

Mr. Stanley Alphonse
PNGPCL
REPRESENTATIVE

Ms Susana Germino
PNG SHIPOWNERS
REPRESENTATIVE

Dr. Ray Anere
NRI REPRESENTATIVE
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Mr Dairi Vele
EX - OFFICIO

Mr Charles Kassman
REGIONAL REPRESENTATIVE
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THE MANAGEMENT

Paul M. Unas
Managing Director/CEO

Enock Pokarop
Executive Manager
Corporate Services

Captain Nurur Rahman
Executive Manager
Maritime Operations

Patrick Korowa
Manager Finance
& Administration

Trevor Potoura
Manager
Legal Services

Captain Nafizul Hossain Dii Thomas
Manager Servey
Manager
& Inspection
Navigational Safety

Anthony Woyengu
Manager Human Talents
& Resources

Dinah I. Omenefa
Manager Community
Development

Joseph Pyawan
Manager Standards
& Compliance

Cyril Mudalige
Manager
Qualifications

Lena Korugl
Manager
Information Technology

Eric Petrus
Project Manager
Maritime Waterway
Safety Project

Peter Bell
Project Manager
Small Craft Act
Implementation

Pawa Limu
Manager Environment
Protection
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SECTION C:
Operations and Service
Delivery
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OPERATIONS AND SERVICE DELIVERY

Organisational Flow
The General Manager/CEO and the Executive Managers
of the two core divisions are tasked with the day to
day operations of NMSA:
■ The Operations Division, and
■ The Corporate Services Division.
The Operations Division is a technical division of
the NMSA hosting five departments through which
various activities relating to the units are carried out.

The Corporate Services Division plays the supporting
role to the Operations Division and other project
activities and this is done through four departments.
In addition to the two core divisions, there are four
departments which report directly to the General
Manager/CEO which include:
1. The Legal Services department
2. Community Development
3. Marine Waterway Safety Project, and
4. Small Craft Act Implementation program.

General Manager/CEO

Marine Operations
(Executive Manager)

Legal Services
(Manager)

Corporate Services
(Executive Manager)

Survey & Inspections
(Manager)

Community Development
(Manager)

Finance & Administration
(Manager)

Navigational Safety
Services (Manager)

Marine Waterway
Safety Project
(Project Manager)

Marine Environment
Protection (Manager)

Small Craft
Act Implementation
(Project Manager)

Human Talent &
Resources (Manager)
Information &
Communication Technology
(Manager)

Standards &
Compliance (Manager)

Qualifications & Crew
Matters (Manager)
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Operations and Service Delivery Review
Maritime operations
The activities of the Operations Division are  monitored
and managed through the following departments:
■ Survey & Inspection
■ Navigational Safety Services
■ Marine Environment Protection
■ Standards & Compliance, and
■ Qualification and Crew Matters.
The Operations Division carries out the mandate of
NMSA in ensuring maritime  safety through:  
■ Effective  regulation  and  implementation  of  
maritime  safety standards
■ Coordination of search and rescue operations, and
■ Prevention and control of ship sourced maritime
pollution in PNG waters.

Compliance Monitoring and Enforcement
Survey & Inspection

The inspection guidelines have been developed to
assist Flag State Control administrators to effectively
implement their responsibilities with respect to the
ship inspection and certification duties under the
Maritime Labor Convention,2006 (MLC 2006).
The NMSA as the country’s marine regulator conducts
Flag State Control inspections to ensure that:
i. PNG registered ships are well maintained and
safely operated, and
ii. Monitor the work performed by the nominated
surveyors who act on its behalf.
Ship-owners and companies of PNG registered ships
are to maintain and operate their ships according to
Merchant Shipping Safety Regulations.
Flag State Control Inspectors carry out  inspections on
domestic vessels only. The inspections are important
to ensure safety standards and seaworthiness criteria
of vessels in PNG waters are current for the safety of life
at sea and protection. 295 Flag State Control inspections
on PNG Flag vessels in domestic and foreign trade.

The Survey & Inspection department is the unit
responsible   for ensuring maritime safety standards
and regulations are effectively implemented. This
is achieved through the maintenance of Flag State
control and Port State control.
Flag State Control
Under the Convention on the Law of the Sea, the
country has to ensure that the Flag State Control is
done through an effective and coordinated system
of regular inspection, monitoring and compliance of
control measures which ships operators and owners
are obliged to comply  with.
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OPERATIONS AND SERVICE DELIVERY

Port State Control

Navigational Safety Services

Port State Control performs inspections of foreign
vessels in other national ports by Port State Control
officers (inspectors) for the purpose of:

The Navigation Safety Services department’s
prime purpose is the safety of ships and ship’s safe
navigation. The department is responsible for the
overall maintenance and provisions of:

i. Verifying  the competency of the master and the
officers on board, and
ii. Checking the condition of the ship and the
serviceability of equipment on board
the ship as required:
■ International conventions (e.g. Safety of life at Sea
(SOLAS))
■ Marine Pollution convention
■ Standard Training certification & watch-keepers
(STCW), and
■ The vessel is manned and operated in compliance
with applicable international laws.
In 2014, NMSA through the Survey & Inspection
department conducted;
■ Conducted 169 Port State Control inspection on  
Foreign flag vessels which called into the ports of
PNG.  
The team also completed six marine casualty
investigations relating to various non-compliance
to safety standards and continued the ongoing ship
inspector training under JICA and Tokyo-MOU.

PAGE 26

■ Aids to Navigations (AtoN),
■ Coordination of search and rescue,
■ Provision of hydrography services to the shipping
industry, and
■ Shipping information development.
The highlights of the activities performed by the
department in 2014 are summed up in each of the
following areas:
■ Improved shipping data capabilities
■ Surveys and research
■ Marine risk assessments
■ Port development, and
■ Removal of wreckages in Fairfax Harbor.
Improved shipping data capabilities
The collection, correlation, analysing and reporting
of shipping information improves NMSA’s shipping
data capabilities for effective strategic planning and
improvement to the industry.
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Surveys research and risk assessment
The NMSA performed a series of researches, meetings
with stakeholders, interviews, ship counting, port
facility inspections and island cleaning campaigns
contributing to the completion of assessment reports
for Port Moresby, Caution Bay, Jomard Passage and
the Lae Port.
These assessments laid the platform for the
formulation of the “marine pollution bills” and the
“Jomard Passage Vessel Traffic Separation Scheme”.
Marine risk assessments were carried out for the
following ports:
■
■
■
■
■

Port Moresby
Inner Port Limits Fairfax Harbor
Outer Port Limits
Bootless Bay , and
Extension of Port Limits:
- Caution Bay to Redscar Head
- Lae port facilities
- The Jomard Passage and surrounding Islands.

Hydrography Services unit
Hydrographic surveys and chart production is being
done through a project with the Royal Australian
Navy.  The NMSA concentrates on maintaining records
of surveys and undertaking small scale surveys on
behalf of small projects (Water Transport Development
Project, Maritime Waterways Safety Project).
It also monitors surveys undertaken by Hydrographic
surveyors from the private sector, issues notices to
mariners about chart corrections and hazards to
navigation and operates a chart depot (selling charts
and nautical publications). It is also preparing for the
era of Electronic Chart Display Information Systems
(ECDIS).
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Hydrographic Services unit endeavors to improve on
forming strategic alliances with regional and other
international organizations to obtain and or provide
hydrographic and cartographic information and data
for chart production/updating.
Data management and Notice to Mariners
Current efforts are being made to improve marine
spatial data management. This includes data filing
system on the network drive and a Geographic
Information System and Notice to Mariner standard.
Basically this is aimed at promoting best practice in
data management and information sharing.
Notice to Mariners service is a function of chart
maintenance in support of the Australian
Hydrographic Service. Notice to Mariners notify
mariners of new updates affecting their charts and
ensuring the charts are updated or replaced with the
most updated information. Thirty four (34) Notices to
Mariners were disseminated and a standard Mariner
Notice was completed in 2014.
NMSA is a chart-correcting agent and distributor for
Australian paper charts with an average of 1000 paper
charts distributed annually. Charting services brochure
is used to promote chart usage and distribution for
mariners to promote and facilitate safe navigation
practices on-board all PNG ships.
New Chart Development
New charts were released by the Australian
Hydrographic Service which were developed
with respect to new surveys and infrastructure
development. The new charts were done for the
Caution Bay Area ( Aus 647 & Aus 648) and Daru to
Kerema Bay (Aus 378).
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OPERATIONS AND SERVICE DELIVERY

PNG Maritime Rescue Coordination Centre
(MRCC) - Coordination 24/7 Search and Rescue
Search and Rescue is the second core responsibility
of NMSA. NMSA coordinates the national and
international response to emergencies but is not
involved at the tactical/operator level.  
The NMSA is grouped with other safety and navigation
entities where the emphasis is on ensuring emergency
procedures   and protocols are followed. This also
includes coordinating protocols and arranging
emergency training exercises.
Port Moresby Radio is housed together with the
MRCC on the same floor. The services provided by Port
Moresby Radio are essential for communicating with
vessels as it is linked to the Global Maritime Distress
and Safety System (GMDSS) which is located in MRCC.

The MRCC provides the initial incident command and
control for any emergency responses to any maritime
incident. It provides management and coordination
until an Incident Coordinator is approved by the
Authority.
Emphasis is on communication, coordination,
networking and team building which are the leverage
towards developing and sustaining a search and
rescue and marine emergency and pollution response
capability.
An effective response requires the assistance of;
■ The Provincial government
■ Aircraft on routine flights
■ Planes and helicopters that can be chartered in,
and
■ Vessels at sea in the course of their normal voyages
may carry out the search operations.
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Figure 1.2 People involved in
incidents in 2014

Month

Total
PoB

Total
Rescued

Total
Persons Missing

Total
Persons confirmed dead

January

165

163

1

1

February

588

546

8

8

March

63

50

7

0

April

21

21

0

0

9

36

12

2

June

33

33

0

0

July

98

98

0

0

August

85

82

2

1

May 4

September 4

5

44 0

1

2

3

0

1,152

1,075

October 5
Total

33

13

Figure 1.3 Vessel type involved in 2014!
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AtoN Unit
The construction and maintenance of AtoN has been
outsourced to contractors whilst NMSA concentrates
on managing the overall responsibility for decisions
on new AtoNs.
Requests and proposals are reviewed by NMSA after
which site surveys are carried out and before any
project proposal is made and submitted to the board
for approval. The department also liaises with the
International Association of Lighthouses Authority
(IALA); to maintain consistency in technology,
standards and methodology in safe navigation in PNG
waters.
Liaison with lighthouse committees are done through
the NMSA Community Development department to
maintain support of the communities in the AtoN site
areas. All projects are monitored, audited annually
and Key Performance Indicators (KPIs) are set to
constantly gauge the contractor’s performance and
reliability.
Guidance for the provision of introduction of
new technologies such as e-navigation are also
coordinated.
The unit is also in charge of proper installation and
utilization of communications systems, including Long
Range Identification Tracking (LRIT), ); Automatic
Identification System (AIS);   Vessel Traffic Services
(VTS), Costal Monitoring Stations (CMS) Tide Gauges,
Craft Tracking System, etc.
Improvements in the management of the AtoN
The review and certification of the inspections reports
increases the NMSA’s interaction in the reporting
process which ensures that each report is thoroughly
reviewed and checked internally before it is submitted.
It also ensures that the quality of the information and
suggestions is consistent. Additional audit training for
NMSA officers will assist improve the quality of the
auditing and better delineation of non-conformances
versus observations.
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PG278-04 Port Moresby Tide Gauge-MV1 070515

Commencement of Radar Tide Gauges- (RTG)
The stations consist of water level sensors, GPS
receivers, digital cameras, relative humidity and
temperature sensors, and ultra-sonic wind sensors.
Three RTG stations were installed in Port Moresby,
Alotau and Lae in 2012. The fourth RTG was installed
in Kimbe in 2014.
Commissioning of Coastal Monitoring Stations
(CMS)
The Coastal Monitoring Stations have been set up at
Tuam Island in the Morobe province, Cape St George
in southern New Ireland and Jomard Island in Milne
Bay province in 2014.
The stations consist of a radar sensors, long range
CCTVs, AIS sensors and weather sensors with satellite
communication capabilities for data transmission. All
stations are in remote locations and are powered by
energy generated from solar and wind.
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Marine environment protection unit
The third core responsibility of NMSA is to control and
prevent pollution from ship sourced and off shore
installations whilst acting as the national lead agency
for coordinating the response to oil spills and other
pollutants within the territorial waters of PNG.
As shipping is an international industry which must
cross international borders to conduct trade, it is vital
that PNG’s regulatory regime for shipping is compliant
with the relevant marine pollution conventions and
protocols of the IMO, of which PNG is a member.
In 2014, the department completed the risk
assessments for the international shipping routes via
Kiriwina, Jormad and Rossel Island Passages (Milne
Bay Province) and the China Strait. It is critical that
PNG must be well resourced to manage and regulate
the shipping movement in PNG waters and prevent
marine pollution of wastes.
Sea Dumping Permits
PNG is a party to the IMO international convention
referred to as the London Convention, which restricts
dumping of wastes and other matters into the sea.
PNG also enacted a legislation known as Dumping of
Wastes at Sea Act 1979.
Under these laws and compliance requirements, a
total of three sea dumping permits have been issued.
All the permits relate to the sinking of old vessels.
The five new Marine Pollution Bills that have been
passed by the National Parliament in March 2013
include:
■ Marine Pollution (Ships & Installations) Act 2013;
■ Marine Pollution (Sea Dumping) Act 2013;
■ Marine Pollution (Preparedness & Response) Act
2013;
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■ Marine Pollution (Liability & Cost Recovery) Act
2013;
■ Marine Pollution (Ballast Water Control) Act 2013.
Their implementation would be in the interest of
the State in light of its obligation under the IMO
conventions and international protocols.

Standards & Compliance unit
The Standards & Compliance department is
responsible for enforcing compliance standards by all
vessel owners operating in PNG waters pursuant to all
legislations that the NMSA is mandated to implement.
It is also responsible for keeping the Authority
abreast with all the IMO conventions, amendments,
resolutions and other related events at IMO.

Qualification & Crew matters unit
The Qualification department is responsible for
issuance of documents and certificates of competency
as per the STCW 2010 and non STCW Certificates,
Crewman’s Employment Record Book (CERBS), etc.
The department is tasked with maintaining
qualification standard and therefore audits the
training standards in various training institutions
conducted in PNG Maritime Colleges and institutions.
Maintaining the quality of training and standards is
very important.
The major achievements in 2014 included:
i. The Issuance of the 843 STCW 2010 and non
STCW Certificates
ii. Completion of the audit of three Maritime institutions,
and
iii. Conducted 30 STCW 2010 and Non-STCW
examinations.
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Oversight Responsibilities
The Office of the CEO provides the oversight on the
functions of:
■ The Legal Department
■ Community Development Department
■ Maritime and Waterways Safety Project (ADB Loan
2978)
■ Small Craft Act, and
Legal Department
The Legal Department is responsible for the overall
legal responsibilities of the Authority. In 2014 a
number of regulations were taken through the
legislative process and finalized. These being:  

The Merchant Shipping Bill 2015 together with
important relevant regulations and or marine orders
are in the final stages of drafting and are expected to
be put through the legislative process early in 2015.
The five Marine Pollution related Acts and the Small
Craft Act 2011 which were passed by the National
Parliament were certified by the Speaker of the
Parliament and endorsed by the Governor-General in
2014.
The department also attended to nine law suits during
the year including providing legal counsel to various
departments when requested internally.
The other area that the legal department engaged
in was the drafting of 38 contracts. Various lease
agreements and service agreements between NMSA
and third parties were either drafted, reviewed or
amended during 2014.

■ The Merchant Shipping (Navigational Aids Levy
Regulation) 2014,
■ The Merchant Shipping Safety (Regulatory
Functions Levy) 2014, and
■ The National Maritime (Regulatory Functions
Levy) Regulation 2014.
The legislative process for gazettal of the Merchant
Shipping (Pilotage) (Amendment) Regulation 2014,
has commenced.
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Community Development
The Community Development department is
responsible for managing the Community Engagement
Program (CEP) and the Community-Based Security
and Maintenance of the Lights (CBSML) Program.
The program activities were developed by the
NMSA under its community service obligation
towards fostering engagement, participation and
commitment from the maritime communities and
landowners to actively participate and take ownership
of safeguarding selected AtoN (lighthouses sites) and
reporting outages of these AtoNs to the Authority.
It is critically important that customary landowners are
involved from the start and the community programs
as such provide an opportunity and avenue to
promote meaningful partnerships with communities
and enabling them to take responsibility over these
national maritime infrastructures. Continuous
awareness, consultation and visits to the communities
for example the canoe and (kundu) festivals are
essential in strengthening the relationship and
stakeholder network and partnership. The department
ensures these visits, meetings and awareness at local
districts and provincial levels are made to raise the
profile of the NMSA.
The NMSA believes that sharing information prior
to the actual establishment of such equipment is
important in the sustainability of this vital maritime
infrastructure. Therefore, initial awareness meetings
were conducted with the relevant Provincial
Administrations, landowners and members of the
community over the installations.
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Field assessments for land documentation were
conducted with assistance from the Lands & Planning
Department and the Provincial Lands Division for the
new site on Tuam Island, Morobe Province.
Commencement for lease payments to the Tuam
Island landowners are pending release of the
Valuation Report and a registered survey plan,
both from the National Lands Department and
endorsement of the land investigation report by the
Provincial Administration. NMSA provided assistance
to the National and Provincial Lands Offices to conduct
field assessments for surveys on 13 AtoN (lighthouse)
sites and 10 valuations.
The surveys were conducted for:
■
■
■
■
■
■
■
■
■

Cape Gloucester
Kimbe Island and Otto Reef (West New Britain)
Kavieng Harbour
Cape Sivusat and Enuk Island (New Ireland)
Tuam Island
Masmas Island
Nessup NW
Nessup SE
Nessup Island and identification surveys for
Nauhuchei Point, and
■ Seeadler Harbour (Manus).
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Major Projects

The project focuses are as follows:

The NMSA has been tasked both administratively
and legislatively to implement and manage three
government priority projects.

1. Improving the safety and efficiency of national
and international shipping in coastal areas and
waterways in PNG.  This includes the installation
of 33 new navaids and replacement of 99 existing
navaids.

Maritime Waterways Safety Project
The five year Maritime and Waterways Safety
Project is jointly funded by the GoPNG and the
Asian Development Bank through Loan: 2978-PNG
for USD41.5 million loan. The total project cost is
USD48.36 million. The loan agreement was signed on
the 29 of January 2013.
This project aims to improve the safety and efficiency
of international and national shipping in coastal areas
and waterways in PNG by replacing, installing and
maintaining navigational aids (navaids), maritime
safety information infrastructure, maritime safety
practice of communities, and providing efficient
project management and capacity development.

PAGE 34

2. The improvement of the safety information,
infrastructure, comprising the hydrographic surveys.
Installation of five AIS transponders, and
installation of three tide gauges
3. The improvement of maritime safety practices of
community and maritime safety awareness and
small craft safety training activities, and
4. The efficient project management and capacity
development activity which include safety and
hydrographic infrastructure training. The Project
however is expected to be completed by 31 March
2018.
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Small Craft Act Implementation
The Small Craft Act although passed by parliament
in 2011 was finally certified by the Legislative
Council in July 2014. Thus the implementation of
the Act commenced in 2015.The purpose of the
project is to provide support and assistance to the 15
Maritime provinces that will be responsible for the
implementation and ongoing administration of the
Small Craft Act 2011.
The implementation of the Small Craft Act consists of
three parts which include:
i. Administrative Structures
ii. Registration of small crafts, and
iii. Licensing.
The Officer commenced duties in mid-October in 2014
and was tasked with providing training and support
to provincial administrations on-site in each of the
Maritime Provinces.
The training conducted through the project included
provision of Information & Communication Technology
(ICT) equipment with an electronic registry system.
Training was done in 14 of the 15 provinces with
National Capital District to be completed.
The consultation program with stakeholders
regarding the Small Craft Act 2011 implementation
has been rolled out to Provinces.  One of the outputs is
to establish the Provincial Small Craft Boards.
NMSA has been working on this since 2014 and is
prepared to rollout the training.

TWENTY14 ANNUAL REPORT

2014 Annual Report_NMSA final.indd 35

Commission of Inquiry (CoI) into the ‘Rabaul
Queen Sinking’
A Commission of Inquiry was set up by the Government
following the sinking of the MV Rabaul Queen in 2012
to investigate the possible causes of the accident
which had claimed a loss of more than hundred lives,
the worst ever shipping tragedy in PNG.
NMSA is committed to implementing the CoI
recommendations towards improving enforcement
in shipping regulations including search and rescue
operations and ensuring safety of passenger and the
shipping service.
The CoI’s report included 34 recommendations to
promote maritime safety in PNG. Whilst a majority of
the recommendations have been tasked to the NMSA,
there are recommendations which require input from
other government departments and agencies.
Progress on the CoI recommendations
Recommendation one to nine calls for a review of
the Merchant Shipping Act 1975.   The review was
completed, resulting in the final draft of the Merchant
Shipping Bill 2014. The Bill was refined to ensure
that all technical requirements raised in the CoI have
been addressed.   In addition, drafting of relevant
regulations and marine orders were necessary before
the legislative process commence.
To date NMSA has completed most of the activities
planned for 2014, however budgetary constraints
continued to affect the pace at which some of the
activities were implemented.
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CORPORATE SERVICES DIVISION

The Corporate Services Division is one of the two main
divisions of NMSA which plays the supporting role to
the Operations Division and other project activities.
The division is responsible for;
■ Finance and Administration
■ Human Talents and Resources (HTR)
■ ITC and
■ Corporate Strategy and Quality Assurance
Finance and Administration
The Finance and Administration department is
responsible for the overall financial administration
(accounting, audit and investment) of the Authority.
The key milestones and achievements for the
department in 2014 were:
i. Successful submission of the GoPNG Budget resulting
in a total of K35 million appropriation in 2015
ii. Completion of AGO external financial audit
ii. Establishment of the accounting systems and
processes to cater for the implementation of the
new pricing policy; and  
iv. Successful facilitation of the stakeholder’s workshop
on the implementation of the pricing policy.

Among the many allied tasks performed, HTR
is responsible for sourcing and introducing and
processing new employees into the organization and
exiting them when the time comes.
The Authority places a great emphasis in the welfare
and development of its staff in order to enhance the
skills and knowledge of its workforce to effectively
deliver its mandate. The HTR department has
therefore continued to effectively arrange various
short to medium term technical training programs for
its technical professional staff.
Despite the notable constraints in manpower, the
department had delivered a number of initiatives
notably with the development of eight Policy
Standards/Guidelines so far developed by the
Department since 2013.
Additionally, the Revised Base Salary and Allowances
Structure for NMSA 2015-2018 and recruitment of 15
officers were completed.
Among the key milestones and achievements in 2014
the department facilitated a number of short term
training for the staff of NMSA which were sponsored by
various donor agencies. This included the 18 technical
trainings; and a Post Graduate studies (Master of
Science) – Maritime Affairs.
The department also undertook the recruitment of
key management and technical staff and developed
the Policy Standards and Guidelines during the course
of 2014.

Human Talent & Resources
The role of the HTR in the contemporary context is
evolving, dynamic, multidimensional and forward
thinking. It is not only performing the traditional role
of processing payrolls as some would construe but
plays a pivotal and strategic role and multitudes of
bottom-up and top-down roles and functions.
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Internet Communication Technology

(PNGSIS).

The ICT department is responsible for the overall
effective management of the ICT systems and
processes of NMSA.

The department implemented the audit
recommendations of PricewaterhouseCoopers which
included:

Modern organizations today operate and function
with the technology of the day to deliver services
to the people. Any organisation would plan to
improve on its operations through its up- skilling and
capacity building of its human resource, upgrade its
systems and processes and the use of internet and
communication technology. The development of the
ICT in 2014 was a step in the right direction.

■ The completion of the ICT firewall project,

The goal is for NMSA to function like any other
organisation equipped with up-to date technology
and as such, a major review was done and completed
in 2014 with the PNG Service Information system
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■ The configuration of the GP Accounting system
to
cater for the invoicing system under the new pricing
policy, and
■ Ensured the completion   of   evaluation   of   the  
DRC  
project  and  selection  of  the  two  bidders  to
undertake the project to implement the first and
second phase.
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Navigational aids located
along the Buka passage
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Statement of Responsibility
The Finance and Administration department under
the Corporate Services division is responsible for
the maintenance of adequate records as well as the
preparation and integrity of the financial statements
and related information.
The Annual Financial Statements present the state
of affairs of the NMSA, its financial results, its
performance against predetermined objectives and
its financial position at the end of the financial year.
The annual financial statements are prepared in
accordance with Generally Accepted Accounting
Principles (GAAP) and interpretations generally
applied in commercial practice.
Accordingly, the annual financial statements have
been drawn up in accordance with the applicable
International Financial Reporting Standards (IFRS) as
adopted by the Accounting Standard Board of PNG.

NMSA maintains internal financial controls to provide
assurance regarding:
■
■

the maintenance of proper accounting records;
and
the reliability of financial information used
within the organisation or for publication.

These standards and control systems are contained in
the Corporate Governance policy.  
The annual financial statements were approved by the
NMSA board and signed on its behalf by:
.................................
Peter Humpherys, CBE
Chairman
……/ ……/ 2015

The financial statements have been prepared on an
accrual basis of accounting and are in accordance with
historical cost convention unless specified otherwise
NMSA has set standards and implemented systems
of internal control and risk management that are
designed to provide reasonable, but not absolute
assurance against material misstatements and losses.
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Board Report
Introduction
The board representatives take pleasure in presenting
its annual financial statements that form part of the
annual report of NMSA for the year ended 31
December2014.
NMSA is a regulatory authority established by an Act
of Parliament in 2003. NMSA’s mandate is to:
■

Regulate and raise maritime safety standards

■

Coordinate search and rescue operations, and

■

Control marine pollution in PNG waters.

Board Members of NMSA
The board consists of eight members appointed by
the Minister of Transport and Infrastructure. The
members are appointed for a period of three years.
Mr. Peter Humphreys, CBE was appointed as a
representative of the PNG Chamber of Commerce
replacing Dr. Thomas Webster as the Chairman.
Dr. Ray Anere was appointed to the Board as a NRI
representative and Mr. Charles Kassman was
appointed to the Board as the Regional
Representative. Other members include Mr. Stanley
Alphonse for PNGPCL and Susana Germino,
representative for the Coastal Ship Owners
Association. Mr. Roy Mumu, OBE for Department of
Transports and Mr. Dairi Wele of Finance Department.
A full Board was in place in April 2013.
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Principal Activities
NMSA is mandated to undertake the government’s
maritime regulatory functions including Port State
Control (inspection of Foreign Flag Vessels) and Flag
State Control responsibilities whilst continuing with
the Community Engagement Program and
Navigational Aids Preventative Maintenance contract.
The draft five pieces of Marine Pollution Bills, have
gone before Parliament and have been enacted. The
New Pricing Policy Regulation has been endorsed by
the Board and submitted to NEC for endorsement.
NMSA continues to implement its mandate with the
limited resources it has whilst seeking avenues and
methods, including external assistance and
appropriate technology to enhance and complement
its efforts.
Presentation of Annual Financial Statements
The annual financial statements have been prepared
on an accrual basis of accounting and are in
accordance with historical cost convention unless
specified otherwise. The financial statements
attached form part of and should be read in
conjunction with this report.
The Board members consider there are no unusual or
other matters that warrant their comments (other
than those disclosed in this report) and the
Authority’s financial position and results from the
operations reflected in these statements.
Events After the Balance Sheet Date
The board is not aware of any material event which
occurred subsequent to the compiling of the annual
financial statements which may significantly affect
the position of the organisation or the results of its
operations.
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4.1 Statement of Financial Performance
Amount in Kina 000's

Notes

2014

2013

Revenue
Other income

3
3

24,238,077
5,709,906
29,947,983

20,152,121
12,415,106
32,567,227

Operating expenses

4

26,508,556

26,702,179

3,439,427

5,865,048

3,439,427

5,865,048

4.2 Statement of Financial Position
Amount in Kina 000's

Notes

2014

2013

Assets
Current Assets
Cash and cash equivalents

9

10,976,429

5,257,256

Short term investment

9

15,067,791

14,899,084

Trade and Other receivables

5

12,070,557

8,713,610

38,114,777

28,869,950

Non-Current Assets
Property, plant and equipment

6

Total Assets

4,593,919

5,607,520

42,708,696

34,477,470

3,994,955

Liabilities
Current Liabilities
Trade and other creditors

7

8,322,049

Provisions

8

787,093

819,759

9,109,142

4,814,714

582,527

116,673

Non-Current Liabilities
Motor vehicle lease

7

Provisions - Long Service leave

8

478,505

446,988

1,061,032

563,661

Total Liabilities

10,170,174

5,378,375

Net Assets

32,538,522

29,099,099

Retained earnings and reserves

32,538,522

29,099,099

Total Government reserves

32,538,522

29,099,099

Government reserves

The attached notes from an integral part of the
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4.3 Cash Flow Statement
Amount in Kina 000's

Notes

2014

2013

Receipts
Adjustment for depreciation

4&6

3,439,427
2,088,663

5,865,048
1,941,856

5,528,090

7,806,904

142,453

590,100

3,214,498

140,778

Operating income before working capital changes

(Increase)/decrease in trade and other receivables

-

(Increase)/decrease in prepayments

-

Increase/(decrease) in trade and other payables

4,915,937

Increase/(decrease) in employee provisions

Purchase of property, plant and equipment

-

6

-

Finance lease paid

-

-

9,308,045

1,150

294,669

1,557,836

-

8,282,498

7,085,926

-

475,594

1,075,057

-

122,989

3,463,371
-

358,353

1,198,046

-

3,821,724

Net increase/(decrease) in cash and cash equivalents

5,887,880

-

4,297,318

Cash and cash equivalents at the beginning of the year

20,156,340

24,453,658

Cash and cash equivalents at the end of the year

26,044,220

20,156,340

Retained earnings

Total Equity

4.4 Statement of Change in Equity
Amount in Kina 000's
Balance at 1 January 2013

Reserves
320,000

Surplus for the year

Balance as at 31 December 2013

Surplus for 2014

Balance as at 31 December 2014

320,000

320,000

22,914,051

23,234,051

5,865,048

5,865,048

28,779,099

29,099,099

3,439,427

3,439,427

32,218,526

32,538,526

The attached notes from an integral part of the
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4.5 Accounting Policies

A. Specific Accounting Policies

General

The specific accounting policies which significantly
affect the measurement of profit and of financial
position have been applied:

The Authority’s head office is located at Level
2, Pacific MMI Building, Champion Parade, Port
Moresby. The Authority will carry on its activities
from waterfront locations in the port of Lae, Rabaul,
Alotau, Vanimo, Madang, Kimbe and Port Moresby.
The principal activities and functions of the
Authority is to ensure sea worthiness of all vessels
over 15 meters in length through Flag State Control
Inspections and Port State Control Inspections, coordinate maritime search and rescue operations,
maintain and operate navigational aids to the
shipping industry throughout PNG; establish and
maintain marine pollution response and prevention
capabilities; to maintain registers of vessels and
seamen including inspection and certification
activities; and to co-ordinate with international,
regional and government organizations in respect
of matters pertaining to maritime safety, marine
pollution and search and rescue operations at sea.
2. Statement of Accounting Policies
These financial statements of the Authority have
been prepared in accordance with Generally
Accepted Accounting Principles and Pronouncements
generally applied in commercial practice.
Accordingly, the financial statements have been
drawn up in accordance with the applicable IFRS
as adopted by the Accounting Standard Board of
PNG. They are prepared on the basis of the historical
cost convention. The principal accounting policies
adopted are set out under the following:
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i. Fee Income
Fee Income shown in the profit and loss account
comprise the amounts received and receivable
by the Authority from the various levies and fee
payable by both domestic and international vessels.
Fees are stated exclusive of GST
ii. Foreign currencies
Transactions in foreign currencies have been
converted into Papua New Guinea currency at rates
ruling on the dates of those transactions. At balance
date there were no, significant amounts payable in
foreign currencies.
iii. Plant and equipment
Depreciation and amortization is calculated on a
straight-line basis so as to write off the net cost
of each fixed asset during its expected useful
life. Additions are depreciated from the date of
acquisition. Principal annual rates in use are:
Land and Building.. ...................................... 5%
Office Furniture and Equipment.................. 7.5%
Plant and Equipment.. ................................. 20%
Motor Vehicle............................................. 20%
Computers.. ................................................ 34%

NATIONAL MARITIME SAFETY AUTHORITY

2014 Annual Report_NMSA final.indd 48

4/13/16 6:37 AM

iv. Taxation

vii. Comparatives

Section 24 (1) of the Income Tax Act provides that
the income of a public authority constituted by or
under the Act is exempted from income tax unless
that authority is specially prescribed as being
taxable. National Maritime Safety Authority is not
a prescribed authority and thus exempted from
income tax.

This is the eighth year of operation for the
Authority and as such 2013 figures are taken up as
comparatives.

v. Components of cash and cash 		
equivalents

B. Comparatives
This is the eighth year of operation for the
Authority and as such 2013 figures are taken up as
comparatives.

For the purposes of the statement of cash flows, cash
is considered to be cash on hand and current accounts
in banks, net of bank overdrafts. Cash equivalents
are short-term, highly liquid investments that are
readily convertible to known amounts of cash.
vi. Provisions
A provision is recognised when there is a present
obligation to transfer economic benefits as a result
of past events. The amount provided is the best
estimate of the expenditure that would be required
to settle the obligation that existed at the balance
sheet date.
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4.6 Notes to the Annual Financial
Statements
3.

Revenue

Amount in Kina 000's

2014

2013

15,253,446

12,932,820

389,839

363,499

8,038,834

6,548,214

Oil Pollution Levy

445,826

203,407

Sale of Navigational Charts

110,132

104,181

3,184,637

7,683,746

Donor Grants

573,908

3,834,682

Other Income

1,951,361

896,678

Navigational Aids Contribution Levy
Vessel Registration Fees
Regulatory Levy

National Government Grant

29,947,983

4.

32,567,227

Expenditure

Amount in Kina 000's

2014

2013

Advertising

234,353

148,737

Travel & Accommodation

492,578

677,138

Salary & Wages

8,111,894

7,120,946

Navigational Aids Maintenance

8,976,958

9,659,719

Risk assessment

167,021
95,610

116,940

Professional Services

529,083

562,550

Motor Vehicle Expenses

217,614

380,910

2,088,663

1,941,856

88,520

327,266

Depreciation
Board Expenses
Internet & ICT costs
Staff Development & Training
All Other Expenses
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969,671
34,560

70,548

4,502,031

5,695,569

26,508,556

26,702,179
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5.

Trade and Other Receivables

Amount in Kina 000's

2014

Trade receivables

2013

4,109,489

Provision for doubtful debts

-

4,620,961

530,404

-

3,579,085

1,427,495
3,193,466

Other receivables
Staff Recharge

21,063

12,126

Bond

279,328

284,830

Prepayments

306,942

5,204,539

Navaids Spares (stock)

496,699

-

46,236

18,649

7,341,204

-

Accrued Interest Income
Work in progress

8,491,47

6.

5,520,14

Property Plant and Equipment

2014 Accumulate
Depreciation and
Accumulated
Impairment

Cost/
Valuation

0A#5",&>"&.-")&OOOPD&

Land and Building

Motor vehicles
Boat (Lady Sophia)

Cost/
Valuation

Carrying
Value

4,072,903

-

1,611,044

2,461,859

4,072,903

837,562

3,235,341

7,535,254

-

6,609,527

925,727

7,335,187

5,749,908

1,585,279

2,478,675

-

1,272,342

1,206,333

1,603,680

816,780

786,900

-

Total

Carrying
Value

2013
Accumulated
Depreciation
and
Accumulated
Impairment

14,086,832

-

-

9,492,913

-

4,593,919

13,011,770

7,404,250

5,607,520

2014 Reconciliation of property, plant and equipment

Amount in Kina 000's

Land and Building

equipment
Motor vehicles
Boat (Lady Sophia)
Total

Opening
Balance

Disposals

-

4,072,903

7,335,187

200,067

1,603,680

959,736

Revaluations Depreciation

Impairment/
Loss

Total

-

-

773,482

-

3,299,421

-

--

859,619

-

6,675,635

-

455,562

-

2,023,113

84,741

-

-

-

-

-

-

-

13,011,770

1,159,803

84,741

-

2,088,663

-

11,998,169
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7.

Trade and Other Payables

Amount in Kina 000's
Trade payables

2014

2013

4,769,596

894,250

54,062

24,868

Other payables:
Accrued Expenses
PNG Maritime College

5,276

Light House Committees

-

1,625,079

1,390,418

Navigational Aids Infrastructure maintenance

433,399

1,119,613

Past Occupation Fees – Navaids Sites

662,344

662,344

2,780,160

3,197,243

67,700

34,700

Audit Fees

GST Payable

-

111,213

-

558,891

Motor Vehicle Lease:
Motor Vehicle – BSP Finance Lease (current)

219,737

34,767

Motor Vehicle – BSP Finance Lease ( non-current)

582,527

116,673

802,264

151,440

269,671

321,149

Superannuation 5.5%

18,747

20,996

Superannuation 7.7 %

26,245

26,402

1,550

1,862

17,534

22,477

Employee related costs
Salary & Wages Tax Payable

Staff Medical Contribution
NSCL
Salary & Wages – (Staff Costs)
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262,322

-

596,069

392,886

8,904,576

4,111,628
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8. Employee Provisions
Amount in Kina 000's

2014

2013

Provisions for Gratuity

276,674

262,033

Provisions for Accrued Leave fares

221,922

272,687

Provisions for annual leave

288,497

285,039

Provisions for Long Service Leave

478,505

446,988

1,265,598

1,266,747

9. Cash Reconciliation
For the purpose of the Statement of Cash Flows,
cash includes cash on hand and at bank and
short-term deposits at call, net of outstanding
bank overdrafts. Cash as at the end on the
Cash Flows is reconciled to the related items in
the balance sheet as follows:
Amount in Kina
000's

2014

2013

Cash at bank
Add: cash on
hand

10,975,429

5,256,256

1,000

1,000

Term deposit

15,067,791

14,899,084

26,044,220

20,156,340

Financial Instruments
A. Activities and risk management

policies

i.

Foreign Exchange Risks

The Authority undertakes transactions
denominated in foreign currencies from time
to time and resulting from these activities,
exposures in foreign currency may arise
ii. Credit Risks
In the normal course of its business the Authority
concentrations of credit risk. The Authority has a
credit policy, which is used to manage this
exposure to credit risk.

B. Fair Values
the carrying value and fair value of the
authority’s assets and liabilities.

NMSA joined the National Superannuation Fund
(Nasfund) and commenced mandatory
contributions in January 2006.
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ABBREVIATIONS AND ACRONYMS

ACRONYM

Full Description

AIS

Full Description

IMO

International Maritime Organisation

AtoN

Aids to Navigation

JICA

Japanese International
Cooperation Agency

CBSML

Community Based Security and
Maintenance of Light

KPI

Key Performance Indicator

LNG

CEO
CEP

Community Engagement Program

MEPD

Maritime Environment Protection
Department

CERBS

Crewman’s Employment Record
Books

MLC

Maritime labour Convention

CLC

Community Lighthouse Committee

MRCC

Marine Rescue Coordination Centre

CMS

Costal Monitoring Stations

MSI

Maritime Safety Information

Col

Commission of Inquiry

NEC

National Executive Council

NMSA

National Maritime Safety Authority

NSSD

Navigational Safety Services
Department

CSMA
DRC
ECDIS
EIRPD
ELTs E

Community Security and Monitoring
Agreement
Service provider of wireless
Communications
Electronic Chart Display Information
Systems
Equivalent Isotopically Radiated
Power
mergency Locator Transmitters

GAAP
GMDSS
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ACRONYM

Generally Accepted Accounting
Principals
Global Maritime Distress and Safety
System

GoPNG

Government of Papua New Guinea

HTR

Human Talent and Resources

IALA

International Association of
Lighthouses Authority

ICT

Internet Communication Technology

IFRS

International Financial Reporting
Standards

OLC
PLBs

Personal Locator Beacon

PNG

Papua New Guinea

PNGASL

PNGASL- PNG Air Services Limited

PNGPCL P

NG Port Corporation Limited

RTG

Radar Tide Gauges

SOLAS

Safety of Life At Sea

STCW
UNCLOS

Watch-keepers
Under the Convention on the Law of
the Sea

VTS
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CORPORATE DIRECTORY

Operations Division
Department/Unit :

Information Technology

Phone number :

+675 321 3033

Fax Number :

+675 321 0484

Department/Unit:

Community Department

Phone number:

+675 321 3033

Fax Number:

+675 321 0484

Department/Unit:

Search & Rescue Department

Phone number:

+675 321 3033

Fax Number:

+675 321 0484

Department/Unit:

Ships Safety & Inspection

Phone number:

+675 321 3033

Fax Number:

+675 321 0484

Department/Unit:

Navigational Aids Department

Phone number:

+675 321 3033

Fax Number:

+675 321 0484

Department/Unit:

Hydrographic Department

Phone number:

+675 321 1244

Fax Number:

+675 321 0873

Operations Division
Department/Unit:
Phone number:
Fax Number:
Department/Unit:

TO BE CONFIRMED
Human Resources Department
+675 321 3033

Fax Number:

+675 321 0484
Accounts Department

Phone number:

+675 321 1244

Fax Number

+675 321 0873

Department/Unit:
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MMI Building Office

Legal Department

Phone number:

+675 321 1244

Fax Number :

+675 321 0873

PAGE 55

4/13/16 6:37 AM

2014 Annual Report Covers_NMSA.indd 3

4/13/16 6:51 AM

National Maritime Safety Authority
MMI Building Office
PO Box 668, PORT MORESBY
NCD Papua New Guinea
Phone +675 305 4600
Fax +675 321 0873
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